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Daily Market Outlook

Oil Pressure Keeps FX
Differentiation Alive

e AXJ FX traded mixed-to-softer, with elevated oil prices continuing Christopher Wong
to drive differentiation. INR and PHP led declines among oil-sensitive FX Strategist
FX, while RMB and TWD held up better on policy stability, softer USD
tone and tech/Al-linked resilience.

o USDJPY firmer on elevated oil prices. US Treasury Secretary
Bessent’s Tokyo visit is in focus, with markets watching for any
comments on yen weakness, excessive FX volatility or tacit support
for Japan’s FX operations.

e US CPI in focus. USD faces 2-way risks into data release. Hotter CPI
print could reinforce Fed concerns and add to USD support.

o Silver’s rally looks like a tentative breakout, with prices rising
despite firmer yields. The move appears driven more by momentum,
short-covering, structural tightness and possible positioning ahead
of Trump—Xi talks, given silver’s industrial demand exposure.

US-Iran developments remained fragile over the past 24 hours. Trump
rejected lran’s response to the US peace proposal as “totally
unacceptable” and said the ceasefire was on “life support”, while Iran
continues to push for an end to hostilities, sanctions relief and
guarantees around Hormuz before making major concessions. The
Strait of Hormuz remains the key swing factor for markets, with
disruption risks to energy flows keeping Brent elevated at above the
USD100/bbl handle, and USD somewhat supported on dips. That said,
markets stopped short of a full risk-off repricing at this point unless
diplomacy formally breaks down or fresh military escalation follows.

DXY. 2-way risks. USD held on to modest gains overnight, but the move
was more a function of geopolitical headlines than fresh US data.
Trump’s rejection of Iran’s response to the US peace proposal lifted oil
prices and kept markets cautious, helping to put a floor under the USD.
Still, USD gains were contained, suggesting markets are not yet treating
the latest headlines as a full risk-off shock. Focus now turns to US CPI
tonight (830pm SGT). Consensus looks for core CPI to inch higher to
2.7% YoY, from 2.6%. A hotter print, especially if energy-related
inflation concerns broaden could reinforce the market narrative on Fed
keeping on hold for longer, in turn lending the USD further support.

DXY was last seen at 97.90 levels. Daily momentum is mild bearish while
RSI was flat. 2-way risks likely. Key support around 97.50/60 levels
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(double bottom, 61.8% fibo retracement of 2026 low to high) is key.
Break out puts next support closer to 97.10, 96.75 (76.4% fibo)
Resistance at 98.10/30 levels (50% fibo, 21 DMA), 98.70 (38.2% fbo).

GBPUSD. Sell rallies. GBP was a touch firmer at the margin, taking cues
from a softer USD, but the move was not a clean sterling-led rally. PM
Starmer acknowledged that voters had sent a message on the pace of
change, but pushed back against calls to step aside, saying he would
not walk away from the challenge or risk political instability. It was
reported that several MPs have urged PM Starmer to lay out departure
timeline and plan for a successor. Developments on local politics
remain fluid in coming days/weeks. Labour’s poor showing adds to the
medium-term political-risk backdrop, particularly if it fuels fiscal
slippage concerns or policy uncertainty. Focus now turns back to USD
direction, US CPI and BoE/UK data repricing.

Last at 1.3620 levels. Weekly momentum is mild bullish while RSI
showed tentative signs of turning lower. Chart pattern saw a potential
hanging man formation, typically associated with bearish reversal. We
continue to watch price action. Resistance at 1.37 levels (76.4% fibo
retracement of 2026 high to low). Support at 1.3550 (21 DMA), 1.3510
(50% fibo) and 1.3480.

USDIPY. Bessent’s visit in focus. JPY weakened overnight as higher oil
prices revived Japan’s terms-of-trade concerns and kept USDJPY
supported despite lingering intervention risk. Focus is also on US
Treasury Secretary Scott Bessent’s Tokyo visit today, where yen
weakness may feature in discussions with Japanese officials. He is
expected to hold talks with PM Takaichi, FM Katayama and other
government and private sector representatives to discuss US-Japan
economic relationship. Keep an eye on whether Bessent offers any tacit
backing for Japan’s FX operations or endorsement to rein in excessive
FX volatility. On net, choppy oil prices and potential Bessent-related
headlines may keep JPY shorts cautious near intervention-sensitive
levels.

Pair was last at 157.20 levels. Bearish momentum on daily chart intact
though there are signs of it waning while RSI was flat. 2-way trades
likely to continue. Resistance at 157.40 (100 DMA, 38.2% fibo), 158.70
levels (23.6% fibo, 50 DMA). Support at 155.40 (61.8% fibo retracement
of 2026 low to high), 154.15/30 (200 DMA, 76.4% fibo).

Silver. Breakout? Silver extended its rally (up over 7% overnight),
breaking above the recent $83—84 resistance zone in what tentative
looks like a cleaner technical breakout. The move is notable as it came
despite firmer vyields, suggesting the rally is being driven less by the
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usual rates channel and more by momentum, short-covering and
potentially, pre-positioning ahead of the Trump—Xi meeting. Hopes for
softer US-China rhetoric or some form of trade de-escalation are more
directly supportive for silver, given silver’s larger industrial demand
exposure across solar, electronics, EVs and broader manufacturing
supply chains. Structural tightness is also helping the narrative, with the
recent Silver Institute report still projecting a 6™ consecutive annual
deficit in 2026.

Last seen at 86 levels. Bullish momentum on daily chart intact though
RSI pushed into near overbought territories. This can suggest that the
rally may be vulnerable to profit-taking if the summit disappoints or if
yields/USD push higher. Support at 81 (100 DMA), 76/77 (21, 50 DMAs)
and 70 levels. Resistance at 90, 92.60 levels (38.2% fibo retracement of
Oct low to 2026 high).

AXJ FX. Mixed play. AX) FX traded on a mixed-to-softer footing, with
elevated oil prices continuing to drive differentiated outcomes across
the region. Qil-sensitive FX remained the laggards, with INR and PHP
leading declines, followed by THB and KRW, as markets stayed focused
on the potential terms-of-trade and inflation drag from higher energy
prices. In contrast, RMB and TWD held up better, helped by a softer
USD tone, policy-managed stability and tech/Al-linked resilience. Near
term, AXJ FX may remain bifurcated: oil importers stay vulnerable on
renewed energy spikes, while currencies with policy support, external
balance buffers or thematic inflow support should continue to show
relative resilience.

% 1d change vs USD

CNH CNY AUD TWD MYR SGD IDR J;)Y THB KRW PHP INR

Source: Bloomberg, OCBC Group Research

USDCNH. Nearing oversold though bias is bearish. CNH remained firm,
with the PBoC setting the USDCNY fix lower again at 6.8467, its
strongest fixing level since March 2023. The signal remains one of
tolerance for an orderly RMB appreciation, helped by “not-strong” USD
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sentiment and some positioning ahead of high-level US-China
engagement. Senior US and Chinese officials are scheduled to meet in
Seoul on Wed ahead of Trump- Xi meeting in Beijing later this week,
keeping markets alert to any signs of tariff restraint, purchase
commitments or a clearer negotiating path. On the charts, the break
below 6.80 is also notable as there appears to be limited support
between current levels and around 6.72, though the PBoC’s measured
fixing pace suggests policymakers may still lean against any overly rapid
appreciation. Bias remains mildly lower for USDCNH, but headline risk
around the US-China meetings remains the key swing factor. Resistance
at 6.8060, 6.8220 (21 DMA).

USDCNH (Weekly chart)
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USDSGD. Consolidation. USDSGD consolidated in recent ranges as
markets await US-Iran outcome while softer USDCNY capped upside.
Pair was last at 1.2680 levels. Daily momentum is slight bearish while
RSl is flat. 2-way trades still likely. Support at 1.2650/60 levels (76.4%
fibo), 1.2610 levels. Resistance at 1.2720/40 levels (21, DMA, 61.8%
fibo retracement of 2026 low to high), 1.2770 (50, 100 DMAs), 1.28.
Bias to sell rallies preferred.
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Technical Levels Table
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Resistance 2 1.1831 1567.25 1.3695 0.7826  0.7281 0.5994 1.3744 4785 1.2715  61.38 95.33

Spot 1.1783 157.23 1.3612 0.7780  0.7250 0.5962  1.3679 4738 1.2689  61.14 95.31

Support 2 1.1701 1586.15 1.3515 0.7732  0.7183 0.5918 1.3610 4645  1.2637  60.13 94.45

Bollinger Band

Bollinger Lower 1.1661 155.94 1.3459 0.7755  0.7106 0.5834 1.3576 4510 1.2659  59.42 92.53

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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